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SUB J : FAHMY ON GOE STOPPAGE OF COTTON EXPORTS TO USSR AND 
CZECHOSLOVAKIA 

REF: (A) CAIRO 13655, (B) CAIRO 13525 

1 . WHEN MEETING WITH FAHMY TODAY AT HIS HOME, RECENT GOE 
ACTION STOPPING COTTON EXPORTS TO USSR AND CZECHOSLOVAKIA 
CAME UP. SPEAKING PRIVATELY, FAHMY DESCRIBED ACTION AS 
"STUPID". WHILE DISCLAMING ANY SYMPATHY FOR SOVIETS, HE 
EMPHAIZED THAT EGYPT NEEDS USSR AND EAST EUROPEAN MARKET 
TO GET RID OF A WHOLE RANGE OF MANUFACTURED COMMODITIES, 

FROM SHOES TO WINES, WHICH IT CANNOT SELL ANYWHERE ELSE. 

MANY EGYPTIAN PUBLIC SECTOR INDUSTRIES DEPEND SOLELY ON 
SOVIET AND EAST EURPEAN MARKET. SHOULD SOVIETS RETALIATE 
BY CLOSING THEIR MARKET TO THESE COMMODIITES, EGYPTIAN 
PUBLIC SECTOR MANUFACTURERS WILL BE IN SERIOUS DIFFICULTY. 

FAHMY WAS SURE THAT, DESPITE THE PRESIDENT'S PUBLIC 
STATMENT THAT NO MORE COTTON WOULD BE SENT TO THE 
SOVIETS, THERE WILL NOT BE A COMPLETE CUTOFF. INSTEAD, 

SOME COTTON WILL CONTINUE TO BE SENT BECAUSE EGYPT CANNOT 
AFFORD TO LOSE THE SOVIET MARKET FOR ITS OTHER LOW- 
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QUALITY EXPORTS. MOREMOVER, EGYPT BADLY NEEDS COMMODI 
TIES NORMALLY IMPORTED FROM THE SOVIET UION, ESPECIALLY 
LUMBER AND RAW MATERIALS . EGYPT CANNOT AFFORD TO BUY 
SUCH COMMODITIES FROM HARD-CURRENCY SOURCES. HE SAW 
SADAT'S ACTION AS UNNECESSARY AND UNHELPFUL TO EGYPT AND 
PREDICTED THAT, UNLESS QUICKLY CORRECTED, IT WILL 
BOOMERANG ON THE PRESIDENT. 
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2. DESPITE TH PRESENT MEDIA CLAMOR ABOUT THE STOPPAGE, 
FAHMY PREDICTED GOE WILL QUIETLY HAVE TO SETTLE THHE ISSUE. 
WITH A BIT OF EGYPTIAN FLEXIBILITY , HE THOUGHT SOVIETS 
WILL AGREE TO DO SO INASMUCH AS BALANCE OF SOVIET/ 

EGYPTIAN TRADE IS IN THEIR FAVOR AND REPRSENTS GOE PAY- 
MENT ON COMMERCIAL DEBT. IN PRIVATE, FAHMY OBSERVED. 
SOVIETS ARE MUCH MORE FLEXIBLE IN THEIR DEALINGS WITH 
EGYPT THAN THEIR PUBLIC STANCE SUGGESTES. THUS, FOR 
EXAMPLE, DESPITE A SHARP MESSAGE RECENTLY SENT TO 
SOVIETS BY M ININDUSTRY SHAHEEN ABOUT ALLEGED SOVIET 
SHORTCOMINGS IN HELWAN STEEL PLANT OPERATIONS, SOVIETS 
HAD SUBSEQUENTLY SAT DOWN WITH MININDUSTRY AND ACCEDED 
TO MOST OF LATTER'S WISHES. FAHMY HOPED SOMETHING LIKE 
THIS WILL HAPPEN AGAIN, BUT REPEATED DEPLORED WHAT HE 
CONSIDERED GRATUITOUS SLAPS AT SOVIETS. 

3. GOE NEEDS SOVIETS, FAHMY SAID, NOT ONLY FOR ECONOMIC 
BUT ALSO FOR POLITICAL REASONS. USSR IS CO-CHAIRMAN OF 
GENEVA CONFERENCE AND GOE SHOULD NOT UNNECESSARILY 
ANTAGONIZE IT ON PERIPHERAL ISSUES. 
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